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ABSTRACT 
This research study revolves around a case study company, which manufactures electric and 
electronics products. The objective of this work is to compare Activity-Based Costing (ABC) and 
Time-Driven Activity-Based Costing (TDBAC). This work began by collecting data related to the 
production costs of a selected product. The product has been selected based on the volume of 
production which is high and continuous. The next phase in this study involved analyzing costs 
using ABC and TDABC method. These costing methods are compared on the accuracy and the 
unused capacity. The results showed that TDABC improves the costing accuracy and helps 
reducing waste by introducing time equation on the production cost structure. Finally, it is 
concluded that from this comparative study, TDABC would be beneficial to the company in a 
competitive environment and future further studies on product costing. 
KEYWORDS:  
Activity-Based Costing; Time-Driven Activity-Based Costing; Comparative study 
DOI: https://doi.org/10.1007/978-981-15-0950-6_27   
ACKNOWLEDGEMENTS 
This research is fully supported by RDU190156. The authors are fully acknowledged Universiti 
Malaysia Pahang for the approved fund which makes this important research viable and 
effective. 
